Global pensions spark City interest

Simcocks, one of the Island’s leading and longest established law firms,
has opened a branch office in London to service customers of its
developing international pensions business.

The move is a measure of the interest being shown in new Isle of Man
legislation designed to encourage the world’s major multi-nationals
and high net worth expatriate workers to base their pension provision
in the Island.

The Retirement Benefit International Regulations came into effect in
January, 2002 and built on the Island’s recognised expertise in the
market for international financial services. This means that blue chip
global operations with workers spread across several jurisdictions - and
wealthy individuals living outside the Island - can now benefit from an
innovative tax-neutral pension scheme secured in a properly-regulated
business environment.

Market awareness

‘There has been a steady increase in interest over the past two years; said
Chief Executive of the Insurance and Pensions Authority, David Vick. ‘This
relatively slow start had been anticipated as the legislation is completely
new. Therefore the IPA's role during this period has been to develop
market awareness and ensure a good understanding of the provisions by
talking to key intermediaries in the industry, such as benefits consultants
in London. The fact that Simcocks has now established a base in the City
is a good indication of the growing interest in using the Island for this
area of business.

‘It has to be remembered that company pension provision is still a
voluntary benefit, although most enlightened employers realise it is an
important component in attracting and retaining staff. However, firms are
still not obliged to do so and therefore we had to ensure that provision in
any Island scheme provided meaningful protection for scheme members
whilst taking into account the needs of international employers.

Flexible design

‘With good corporate governance at the forefront of all our minds, |
believe the Isle of Man regulations have achieved a good balance
whereby the member has high levels of protection and the employer
derives the benefit from a regime that allows flexibility in the scheme
design, which is clearly important. The emphasis throughout has been on
good scheme governance’

Simcocks sees a permanent presence in London as the key to ensuring
the ongoing development of its increasingly successful spin-off
corporate businesses, Simcocks Pensions Limited and Simcocks Trust
Limited. Another offshoot company, Northstar Consulting, is involved in
providing single premium insurance policies for the United States and
European markets. The firm also works closely with a number of large
London accountancy firms providing tax planning for UK residents.

New products

Simcocks Pensions has launched three new products designed to meet the
needs of multi-national corporations and according to the firm's
Commercial Development Officer, Nigel McGowan, two major
international names in the oil industry have been expressing serious
interest in establishing Isle of Man schemes for their large pools of
employees based around the world. However, he stressed that reflecting
the nature of its core legal business, Simcocks' international focus was
primarily influenced by its private client base. The firm has forged strong
links with South Africa and includes two South African-born advocates
amongst its 60-strong local staff. Several pension products have therefore
been specifically geared to appeal to the South African marketplace.

While establishing a London branch is a significant ‘first’ for an Isle of
Man legal practice, Simcocks says it would welcome further Island
representation in the City, where there is a growing awareness of the
high calibre of Isle of Man-based products and services.

Lord of the Rings stamps coup

The Isle of Man'’s close links with the film industry proved a major plus in
securing an international philatelic coup to issue a series of official
stamps marking the final film in the phenomenally successful Lord of the
Rings trilogy - the only country to do so outside New Zealand, where the
films were shot.

Lord of the Rings; Return of the King™, the closing chapter in Peter
Jackson’s adaptation of J.R.R. Tolkien's literary epic - recently voted
Britain's all time favourite book - has proved another world-wide
sensation with filmgoers and the special stamps are expected to become
collectors’ items. Before being issued by Isle of Man Post, the stamps had
first to be approved by the Queen and New Line Cinema in New York.

Designed on Island

The set of eight stamps were designed locally by Emma Cooke of The
Agency, part of the Senior King Communications Group, and valid for use
on mail posted from the Island. However, international film fans have
been sending mail to the Isle of Man where the stamps can be affixed
and postmarked in any quantity.

‘The Lord of the Rings stamps have been quite a coup for the Isle of Man;
said Isle of Man Post’s Philatelic Manager, Dot Tilbury. ‘John Rhys-Davies,

who plays Gimli in the film and is also
the voice of Treebeard, lives on the Island
and with his influence we pulled it off.

‘Big blockbusters don’t come along that
often for obvious reasons, but for a small
Island we tend to get more than most. Lord
of the Rings is a case in point, as it is only
the Isle of Man and New Zealand who
have been granted permission to issue
the stamps.

Concorde covers

‘Recently we managed to get some folder covers on the last flight of
Concorde, which have been a sell-out. Paul McCartney designed some
stamps for us in 2001 and, of course, those depicting the Bee Gees, who
have Island connections, were a phenomenal success. We were also the
only post office to present the late Queen Mother with stamps
commemorating her 100th birthday!

In addition to the set of eight postage stamps, there are four collections
available for a limited period.

Z
D
Q
*
3
D
>
—
>
D
>
o
D
)
o
3

Produced by Kathy Crebbin Media Services. Tel: 01624 823691. Designed by The Agency Ltd © Tel: 01624 663477 ref. 9576/0204.



Spectacular
super-yachts opt for
Island registry

It was not a matter of luck that led the world’s most successful super-sailing-yacht builder, Italy’s
Perini Navi, to register its latest and greatest project, the 64 metres ‘Felicita west’ in the Isle of
Man. The Island has one of the oldest shipping registries in the world and since expanding its
activities in the mid-eighties, has steadily built an international reputation for quality and service.

But attracting what must surely be the most majestic and technically-advanced sailing yacht
afloat has certainly been a coup of good timing for the
Marine Administration. As a Category 1 British register, the
Isle of Man can take vessels of all sizes and has always
accepted privately operated pleasure yachts. New legislation,
however, provides for commercial yachts of over 24 metres
to be registered. The Felicita west, along with another of the
Perini fleet, the 50 metres Is a Rose, have been amongst the
first to benefit from the new provision.

Moored in the Med

Isle of Man surveyors have been in Italy and the Mediterranean carrying out inspections of
several other multi-million dollar super-yachts either being built or in the process of
transferring to the Isle of Man register. Not surprisingly, Marine Administration Director,
Captain Des Howell, is delighted with the level of interest: ‘All the indications are that it is going
to lead to a respectable boost in business for the Island’s shipping sector. There are lots of
benefits for the Island - not least in having these magnificent craft moored in the Med with
Douglas emblazoned on their bodywork'

The magnificent 64m super-yacht Felicita west,
built by Perini Navi in Italy and registered in the
Isle of Man (photo: Carlo Borlenghi)

Costing in the order of a million dollars a metre, these glorious sailing machines exude quality.
As well as state of the art marine design, they are the last word in travel luxury - multi state-
roomed floating villas that allow guests to sail where and when they like for a spot of lunch or
play in the water and then head back to the safety of the marina.

As the Island is a self-governing Crown Dependency within British Isles, Isle of Man, or Manx,
registered ships are British ships that are entitled to fly the prestigious Red Ensign, a symbol of
shipping excellence recognised throughout the world. But they come under the separate
jurisdiction of the Isle of Man Marine Administration. Owners and operators benefit from
favourable tax treatment; no annual tonnage tax; security of mortgages registered in the Island
and an administration which will assist with safety and environmental matters as well as
manning and officer certification requirements. The Isle of Man is also noted for its fast and
efficient registration process. A major plus is the Island’s Customs & Excise agreement with the
UK. While fiscally independent, the Island is treated as part of the UK and so part of the
European Union for the purpose of collecting Value Added Tax. This means that yacht
owning/operating businesses registering for VAT in the Isle of Man can take advantage of
facilities that lessen their exposure to VAT as a cost item.

Quality end of market

‘The register is in a very healthy position - the number of new builds, new deliveries and general
controlled growth means we are positioned exactly where we want to be, at the right end of the
quality market; explained Captain Howell. ‘Attracting these bigger commercial yachts therefore
fits in neatly with the way in which we want to grow the shipping sector in the Island. The
requirements are the same as for commercial ships, they need a local manager and a number of
companies are now going into this market in a big way by offering a whole package of services:
Anglo Irish Trust Company, which handled the ‘Felicita west’ and ‘Is a Rose’ registrations, is part
of Anglo Irish Bank that provides investment and management services to owners.

Success is bringing additional responsibilities for the survey team. Following 9/11, all merchant
vessels must comply with enhanced international security measures by July this year. ‘This
means we must visit all 322 ships on the register to verify they have security plans in place
before we can issue the new International Ship Security Certificate, added Captain Howell, who
is taking on six more inspectors. The Isle of Man is the only offshore jurisdiction to train its own
surveyors and the course is considered so effective that inspectors from Bermuda, Cayman,
Gibraltar and Ireland have enrolled.

In Brief

100 PER CENT'
BROADBAND COVERAGE

With the technology in place to offer 100 per
cent fast and super-efficient broadband internet
coverage, the Isle of Man is now firmly placed at
the forefront of e-enabled jurisdictions.

Broadband take-up is increasingly seen as an
indicator of how committed a jurisdiction is to e-
business in general and the more progressive
centres are proud if they can boast 50 per cent
coverage. The benefits to modern business are
obvious with ‘always on’ access at work, home or
on the move provided by a range of fixed line,
wireless and satellite  technologies to
progressively greater bandwidths in excess of
256kb/s and capable of supporting interactive
content, applications and services.

The government’s pledge to create a centre of
excellence for e-business has been achieved
through its close working relationship with the
private sector - including Manx Telecom ADSL
enabling all of its digital exchanges and local
company Domicilium offering near line of sight
wireless broadband through its new wireless
3.4Ghz internet services.

In addition, the Department of Trade and
Industry offers a grant towards the cost of a
broadband satellite connection in
circumstances where ADSL and wireless
broadband are unavailable. The Treasury has a
dedicated e-business division that works with
the DTI to ensure the Isle of Man remains the
jurisdiction of choice for new technology
business development.

SPACE ENVOY APPOINTED

The Isle of Man is believed to be the first
country to formally appoint a representative to
the space community.

Manx-born Christopher Stott, who lives in
Houston, Texas, is President and CEO of Isle of
Man-based ManSat Limited, which also has
offices in London and Houston providing
business services to the international space
industry. The company also provides scholarships
for local students to study in the field of space
and sciences.

Mr Stott is also a professor of international law
at the University of Houston and a visiting
professor of space law with the university's law
faculty. His wide experience of the space industry
includes work for NASA, where his wife is an
astronaut specialist.

The government has two other official Honorary
Representatives - in Washington and Brazil -
whose unpaid roles are to help promote awareness
of the Isle of Man both culturally and commercially.




