
ISLANDÕS ECONOMIC STRENGTH

ÔWe are delighted that the Isle of ManÕs
economic strength has again been endorsed by
such an authoritative and independent third
party. This decision underlines the IslandÕs

position as an international business centre

with all the fundamentals in place for

sustaining success.

ÔWe can look to the future with clarity and

confidence,Õ added Mr Bell. ÔOur economy is

robust; our regulation of financial services has

been commended by the International Monetary

Fund; we have an accepted response to the

European Union tax package; and we are on

course to deliver a standard zero rate of income

tax for business by 2006.Õ
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New tax move sends
Island into orbit
The Isle of Man is becoming a force to be
reckoned with in the offshore space arena.

Several leading international names are
now operating here - some to facilitate
their international business operations and
others to use the Island as a strategic
manufacturing base.

More such businesses are now likely to
follow suit after the TreasuryÕs move to
extend the IslandÕs zero rate of corporate
income tax to operations involved in the
space industry.

Local international law firm, Cains, started
the ball rolling when it helped US Boeing and Aker Kvaerner of Norway form a partnership
with RSC Energia of Moscow and SDO Yuzhnoye/PO Yuzlmash of the Ukraine in the Isle of
Man as part of their joint satellite launch project. 

Sea Launch ACS was set up to build an automated satellite launch control system and
assembly plus command ship. The 14,000gt Sea Launch vessel, built in Glasgow, is owned and
operated by an Isle of Man company and limited partnership. 

COMMUNICATIONS GIANT

Another leading player, Loral Skynet, has also chosen the Isle of Man as a base for its
international operations. The company is part of Loral Space & Communications, one of the
biggest satellite communications operations in the world with its headquarters in New York.
Loral Skynet Isle of Man is working with ManSat, to secure geostationary orbital positions
for their satellites.

¥  More space companies and visit to NASA Space Centre on page 4.

OTHER ARTICLES IN THIS ISSUE

¥ KYCOS picks Isle of Man for its
global headquarters

¥ Isle of Man is crowned top
financial centre

¥ Isle of Man raises its global game 

¥ State-of the-art website for
professionals and media

¥ Satellites ÔflaggedÕ to Island

¥ PCCs open to funds industry 

¥ Island holds its ÔAAAÕ credit rating

ISLE OF MAN FINANCE

Isle of Man Treasury

www.isleofmanfinance.com

Satellites ÔflaggedÕ to Island

Photograph courtesy Sea Launch Ltd

P
ro

du
ce

d 
by

 K
at

hy
 C

re
bb

in
 M

ed
ia

 S
er

vi
ce

s.
 T

el
: 

01
62

4 
82

36
91

. 
D

es
ig

ne
d 

by
 T

he
 A

ge
nc

y 
Lt

d 
©

 T
el

: 
01

62
4 

66
34

77
 r

ef
. 

10
14

1/
07

04
.

Island holds its ÔAAAÕ credit rating

PCCs open to
funds industry
The Isle of Man Treasury has extended the
provisions of the IslandÕs new Protected Cell
Company legislation.

The opportunity to form PCCs was initially
restricted to the insurance industry, which
had been lobbying to use PCCs in the captives
market. But it is now open to fund managers
for their schemes. A raft of initiatives to
further boost funds activity has already been
introduced, including zero tax for all third
party fund administrators and managers of
Experienced Investor Funds and Professional
Investor Funds. VAT exemption has also been
extended to EIF and PIF management.

ÔThe primary legislation only came in at the
beginning of the year with the first
insurance PCC set up in June,Õ explained Isle
of Man Finance Business Development
Manager Steven Beevers. ÔIt has been very
well received and if the funds industry was
going to benefit from any extension, it was
vital that the Island moved quickly to keep
up the momentum. We were able to agree
the industryÕs case with the Financial
Supervision Commission for drawing up the
necessary regulations before the summer
parliamentary recess, which was crucial to
fast-tracking the legislation through.Õ

ÔThis important change is being made as a
direct result of the TreasuryÕs can-do
attitude towards the needs of our business
community,Õ pointed out Isle of Man Finance
Director Jane Dellar. ÔThe speed at which the
process has been successfully completed
demonstrates how well the various sections
of Government and the private sector work
together to make the Island the most
effective place to conduct business.Õ 

The new regulations allow the use of PCC
structures for international collective
investment schemes - including EIFs and PIFs.

Photograph courtesy of NASA 

Photograph courtesy of
Loral Skynet Isle of Man Ltd



Marketing of the Isle of Man’s blue chip financial centre has moved up
several gears with the restructuring of the Treasury’s Financial Services
Division under the international banner, Isle of Man Finance, and the
appointment of leading communications advisers, Weber Shandwick
Worldwide, to handle the division’s global public relations brief.

The combined move, which has also seen Isle of Man Finance move to
spacious new headquarters in Douglas, is part of a worldwide
communications campaign to promote the Isle of Man as a leading
international centre for financial services and e-business.

IMPORTANCE OF E-BUSINESS

The renewed promotional drive covers both financial services and
e-business, key components in the future development of the Island’s
economy. Weber Shandwick Worldwide has been retained to work for Isle
of Man Finance, the Treasury’s Financial Services Division, whilst Lansons
communications has been appointed to support the Treasury’s E-Business
Division. All parties will be working in close collaboration on an integrated
programme, promoting the benefits to business and investors of using Isle
of Man services or establishing businesses on the Island.

Weber Shanwick’s London office will
coordinate work across its global
network of over 120 offices in 65
countries. It is intended to
increase the Isle of Man’s market
visibility and sustain its reputation
in the global arena, while
promoting a greater level of
understanding of the scope and
capabilities of the Island’s
financial services amongst target
audiences. A key focus will be to
increase dialogue with national
and international print and
broadcast media on issues outside
of regulatory developments.

Lansons Communications will
work with Tim Craine, Head of the
Treasury’s E-Business Division, to
communicate the Island’s e-
business capabilities and raise its
profile as a centre of excellence
for e-business, particularly with
international corporate advisers
and law firms. The goal is to
attract new e-businesses to the
Island and to showcase the
Island’s successful e-businesses to
the international media.

SECURE AND
COMPETITIVE CENTRE

Treasury Minister, Allan Bell, said
the Isle of Man had been
establishing excellent credentials in recent years as a secure and highly
competitive centre for international business: ‘The next three years are
going to be extremely important for the economic development of the
Island and it is imperative that we raise our game in promoting the Island’s
positive reputation around the world.’

Steering this important new initiative is Isle of Man Finance, headed by
Director Jane Dellar - who joined the division from the private sector two
years ago - and her team of Business Development Managers, Steven
Beevers, Andrew Smith and Brian Donegan, with the support of Angela
Roberts in the newly formed role of Marketing and Communications
Manager. As the main body promoting the Island’s finance industry, Isle of
Man Finance is uniquely placed to gauge opinion and assess the needs of
the key sectors. 

‘BUSINESS TO BUSINESS’

A key aspect of the organisation’s role locally is that of a ‘facilitator,’ making
introductions and setting up meetings - all on a strictly confidential,
‘business to business’ basis. As well as smoothing the way for new
operations looking to set up on the Island, the service is of vital importance
to established firms seeking to realise their full business potential. It will
also assist companies forge new contacts with decision-makers in the UK
and other important international markets.

Isle of Man Finance is currently working with the private sector on a
renewed marketing initiative in the United Arab Emirates, where Island
institutions have long been providing international financial planning for

expatriate workers. Contacts
with the Middle and Far East
have been built over many
years, and despite unrest in
other parts of the Gulf
following the Iraq war, there
are seen to be many benefits in
maintaining strong trading
links with the region.

HIGH CALIBRE
PROFESSIONALS

The Island’s high calibre pool of
accountancy and legal
professionals is a great
attraction for financial
operations looking to locate to
the Island. All the major UK
accountants are represented
and leading Isle of Man law
firms have thriving commercial
arms with direct links to the
City of London. To ensure
prospective businesses are
aware of the breadth of services
the Island has to offer,
representatives from
organisations ranging across
the financial services spectrum
are regularly invited to the
Island for a day of high-
powered meetings with officials
and business leaders.

‘Whilst our brief is to promote the Isle of Man internationally as a centre
of excellence for financial services, we are also here to offer assistance to
new and existing operations,’ pointed out Jane Dellar. ‘Although we are a
relatively small team, we will always endeavour to assist local business
wherever possible.’ 

State-of the-art website for
professionals and media

One of the Treasury’s key marketing tools in a fast-moving global economy is
its state-of-the art website www.isleofmanfinance.com. In line with the
division’s new ‘corporate identity,’ the Isle of Man Finance site has been
completely re-designed to ensure easy access by both finance industry
professionals and the media. As well as current press releases, newsletter and
informed articles, there are links to other relevant organisations, including the
Financial Supervision Commission and the Insurance and Pensions Authority. 

A comprehensive overview of the Isle of Man financial centre includes
detailed information on products, services, economic data and taxation. A
special section allows visitors to record their views and comments via
emailing enquiries@isleofmanfinance.com. A variety of brochures,
including guides to investment, Isle of Man companies, trusts, partnerships
and LLCs are also available for downloading.

Isle of Man raises its global game KYCOS picks Isle of Man
for its global headquarters
A company that is aiding the financial services industry carry out the enhanced anti-money
laundering procedures introduced following 9/11, has chosen the Isle of Man for its global
headquarters. KYCOS only recently launched its unique International Customer Due Diligence
Registry, but already the company has undergone significant expansion to keep up with
demand for its services. 

The state-of-the-art business complex employs cutting-edge IBM technology, including
biometric security scanners. The high-volume, high-resolution computer-based encrypted
image bank scans and stores customer ID documents. Supporting the Registry is the Harvestor
Data Base, which searches thousands of sites a day, looking for details of financial fraud.
Company personnel handle the whole KYC process, from document scanning at local offices to
the stringent due diligence checks. On acceptance into the Registry, each of an organisation’s
clients is given a unique numerical identifier that is held on their KYCOS card.

SEARCH AND MATCHING ENGINE

This unique data storage and management system means the company can provide enhanced
customer due diligence for every client, from a basic retail banking account, through to the
most complicated trust structure or corporate entity. Each subscriber to the Registry is allocated
a confidential and secure electronic vault in which to hold and manage these images. Before
any image is accepted into the Registry, the document in question is fully verified and validated
by qualified staff.

If a company’s prospective clients are already held in the Registry, they can present their KYCOS
Card, indicating that their documentation has already been successfully processed in order to
facilitate prompt account opening. Immediately images of their KYC documentation will be
transferred into the client’s secure vault, removing the need to collect originals and allowing
instant access to products and services.

HEDGE FUNDS INDUSTRY

One of the company’s most important areas of operation currently is the international hedge
funds industry: ‘Initially, our focus was on the offshore hedge funds industry - that is, funds
structured outside the US,’ said CEO John Bourbon. ‘But increasingly, our services are being
called upon by organisations in the US.’

Aimed at the more sophisticated investor, broadly speaking, hedge funds are unregulated
investment pools, generally with fewer than 100 investors, that may invest in any asset class as
well as derivative securities and use long and short positions as well as leverage. Legally, the
structure may take the form of a limited partnership, corporation, trust or mutual fund
depending on where the fund is domiciled and the type of investors it seeks to attract. The
domicile or legal location of the hedge fund determines the structure. Most US hedge funds are
structured as limited partnerships while hedge funds outside the US - ‘offshore’ funds - are
typically structured as limited liability companies.

‘Because hedge funds are designed for the more sophisticated investor, they have traditionally not
been subject to any detailed investor protection,’ explained Mr Bourbon. ‘But as criminals become
more ingenious, it is thought the industry could be targeted as a means of laundering money.

INVITATION FROM PERSHING’S

‘The hedge funds industry therefore continues to be a very big area of business for us - and being
invited to Pershing’s annual gathering in Florida this summer was particularly significant, showing
us as a partner in supplying services. Pershing’s is one of the biggest clearing brokers in the world,
and after looking closely at our operation, said it was very impressed with the outsourced services
we provide. We have been invited to take part in another similar event in September.’

The acronym used for its registered name leaves no doubt as to the services the company is
supplying - ‘helping clients meet the challenge of KYC compliance by essentially becoming an
organisation’s compliance partner, providing the full scope of services necessary for KYC
processing and verification.’ 

The company was formed by John Bourbon, who is a highly experienced former banking
regulator with the Isle of Man Financial Supervision Commission, and Jim Knapp, an expert in
digital imaging technology. During his career in financial supervision, Mr Bourbon helped draw
up the 2001 Basel Customer Due Diligence Paper published by the Bank of International
Settlements. This formed the basis of the USA Patriot Act, passed after 9/11 to impede terrorist
financing and with which the suite of KYCOS services is fully compliant.

Isle of Man is crowned
top financial centre

The Isle of Man’s
position as the
leading international
financial centre remains
unassailable - winning
the coveted ‘double’
in the industry’s
major awards.

FOURTH YEAR
RUNNING

The Island was
crowned ‘Best
Offshore Financial
Centre’ at the
International Money

Marketing Awards and ‘Best International
Financial Centre’ at the International Investment
Awards - resisting strong competition to retain
the title for the fourth year running. 

The International Investment Offshore Fund &
Product Awards recognise groups who distribute
financial products on an international basis, as
well as acknowledging the achievements of the
global offshore financial services industry. The
Isle of Man’s focus on retail products gave it the
edge, with judges highlighting the Island’s
‘commitment to target markets’ and its ‘levels of
service and support to distributors.’

‘PERFORMANCE, INNOVATION 
AND LEADERSHIP’

The International Money Marketing judges
singled out the Island as ‘an offshore service
provider that, despite the challenging
environment, has continued to demonstrate
performance, innovation and leadership.’ The
votes were cast by hundreds of financial
advisers who responded to the 2004
Quantitative IFA Offshore Business Survey and
it is therefore considered a strong endorsement
from international intermediaries.

Isle of Man based financial institutions
performed well with awards going to Royal
Skandia, Axa, Canada Life and Gerrard Private
Bank. Royal Skandia triumphed in six
categories at the IMM Awards, including ‘Best
Offshore Insurance Company’ and ‘Best
Offshore Provider of Savings Products,’ as well
as being highly commended in several
categories at the II Awards. Gerrard Private
Bank took the honours for ‘Best Offshore
Bank.’ The success of the awards in previous
years has resulted in them being increasingly
regarded as industry standards.

In Brief

Isle of Man Finance Chairman Donald Gelling CBE, CP, MLC, and Director of Isle of Man Finance Jane Dellar (centre),
and their team from left to right: Brian Donegan, Eleanor Gregg, Steven Beevers, Donald Gelling,

James Ireland, Jane Dellar, Angela Roberts, Rachel Clarke, Sheila Pilling and Andrew Smith

Treasury Minister Allan Bell receives
the award for ‘Best International

Financial Centre’ on behalf of the Isle
of Man at the International

Investment’s Offshore Forum held at
London’s Victoria Park Plaza Hotel
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‘Whilst our brief is to promote the Isle of Man internationally as a centre
of excellence for financial services, we are also here to offer assistance to
new and existing operations,’ pointed out Jane Dellar. ‘Although we are a
relatively small team, we will always endeavour to assist local business
wherever possible.’ 

State-of the-art website for
professionals and media

One of the Treasury’s key marketing tools in a fast-moving global economy is
its state-of-the art website www.isleofmanfinance.com. In line with the
division’s new ‘corporate identity,’ the Isle of Man Finance site has been
completely re-designed to ensure easy access by both finance industry
professionals and the media. As well as current press releases, newsletter and
informed articles, there are links to other relevant organisations, including the
Financial Supervision Commission and the Insurance and Pensions Authority. 

A comprehensive overview of the Isle of Man financial centre includes
detailed information on products, services, economic data and taxation. A
special section allows visitors to record their views and comments via
emailing enquiries@isleofmanfinance.com. A variety of brochures,
including guides to investment, Isle of Man companies, trusts, partnerships
and LLCs are also available for downloading.

Isle of Man raises its global game KYCOS picks Isle of Man
for its global headquarters
A company that is aiding the financial services industry carry out the enhanced anti-money
laundering procedures introduced following 9/11, has chosen the Isle of Man for its global
headquarters. KYCOS only recently launched its unique International Customer Due Diligence
Registry, but already the company has undergone significant expansion to keep up with
demand for its services. 

The state-of-the-art business complex employs cutting-edge IBM technology, including
biometric security scanners. The high-volume, high-resolution computer-based encrypted
image bank scans and stores customer ID documents. Supporting the Registry is the Harvestor
Data Base, which searches thousands of sites a day, looking for details of financial fraud.
Company personnel handle the whole KYC process, from document scanning at local offices to
the stringent due diligence checks. On acceptance into the Registry, each of an organisation’s
clients is given a unique numerical identifier that is held on their KYCOS card.

SEARCH AND MATCHING ENGINE

This unique data storage and management system means the company can provide enhanced
customer due diligence for every client, from a basic retail banking account, through to the
most complicated trust structure or corporate entity. Each subscriber to the Registry is allocated
a confidential and secure electronic vault in which to hold and manage these images. Before
any image is accepted into the Registry, the document in question is fully verified and validated
by qualified staff.

If a company’s prospective clients are already held in the Registry, they can present their KYCOS
Card, indicating that their documentation has already been successfully processed in order to
facilitate prompt account opening. Immediately images of their KYC documentation will be
transferred into the client’s secure vault, removing the need to collect originals and allowing
instant access to products and services.

HEDGE FUNDS INDUSTRY

One of the company’s most important areas of operation currently is the international hedge
funds industry: ‘Initially, our focus was on the offshore hedge funds industry - that is, funds
structured outside the US,’ said CEO John Bourbon. ‘But increasingly, our services are being
called upon by organisations in the US.’

Aimed at the more sophisticated investor, broadly speaking, hedge funds are unregulated
investment pools, generally with fewer than 100 investors, that may invest in any asset class as
well as derivative securities and use long and short positions as well as leverage. Legally, the
structure may take the form of a limited partnership, corporation, trust or mutual fund
depending on where the fund is domiciled and the type of investors it seeks to attract. The
domicile or legal location of the hedge fund determines the structure. Most US hedge funds are
structured as limited partnerships while hedge funds outside the US - ‘offshore’ funds - are
typically structured as limited liability companies.

‘Because hedge funds are designed for the more sophisticated investor, they have traditionally not
been subject to any detailed investor protection,’ explained Mr Bourbon. ‘But as criminals become
more ingenious, it is thought the industry could be targeted as a means of laundering money.

INVITATION FROM PERSHING’S

‘The hedge funds industry therefore continues to be a very big area of business for us - and being
invited to Pershing’s annual gathering in Florida this summer was particularly significant, showing
us as a partner in supplying services. Pershing’s is one of the biggest clearing brokers in the world,
and after looking closely at our operation, said it was very impressed with the outsourced services
we provide. We have been invited to take part in another similar event in September.’

The acronym used for its registered name leaves no doubt as to the services the company is
supplying - ‘helping clients meet the challenge of KYC compliance by essentially becoming an
organisation’s compliance partner, providing the full scope of services necessary for KYC
processing and verification.’ 

The company was formed by John Bourbon, who is a highly experienced former banking
regulator with the Isle of Man Financial Supervision Commission, and Jim Knapp, an expert in
digital imaging technology. During his career in financial supervision, Mr Bourbon helped draw
up the 2001 Basel Customer Due Diligence Paper published by the Bank of International
Settlements. This formed the basis of the USA Patriot Act, passed after 9/11 to impede terrorist
financing and with which the suite of KYCOS services is fully compliant.

Isle of Man is crowned
top financial centre

The Isle of Man’s
position as the
leading international
financial centre remains
unassailable - winning
the coveted ‘double’
in the industry’s
major awards.

FOURTH YEAR
RUNNING

The Island was
crowned ‘Best
Offshore Financial
Centre’ at the
International Money

Marketing Awards and ‘Best International
Financial Centre’ at the International Investment
Awards - resisting strong competition to retain
the title for the fourth year running. 

The International Investment Offshore Fund &
Product Awards recognise groups who distribute
financial products on an international basis, as
well as acknowledging the achievements of the
global offshore financial services industry. The
Isle of Man’s focus on retail products gave it the
edge, with judges highlighting the Island’s
‘commitment to target markets’ and its ‘levels of
service and support to distributors.’

‘PERFORMANCE, INNOVATION 
AND LEADERSHIP’

The International Money Marketing judges
singled out the Island as ‘an offshore service
provider that, despite the challenging
environment, has continued to demonstrate
performance, innovation and leadership.’ The
votes were cast by hundreds of financial
advisers who responded to the 2004
Quantitative IFA Offshore Business Survey and
it is therefore considered a strong endorsement
from international intermediaries.

Isle of Man based financial institutions
performed well with awards going to Royal
Skandia, Axa, Canada Life and Gerrard Private
Bank. Royal Skandia triumphed in six
categories at the IMM Awards, including ‘Best
Offshore Insurance Company’ and ‘Best
Offshore Provider of Savings Products,’ as well
as being highly commended in several
categories at the II Awards. Gerrard Private
Bank took the honours for ‘Best Offshore
Bank.’ The success of the awards in previous
years has resulted in them being increasingly
regarded as industry standards.

In Brief

Isle of Man Finance Chairman Donald Gelling CBE, CP, MLC, and Director of Isle of Man Finance Jane Dellar (centre),
and their team from left to right: Brian Donegan, Eleanor Gregg, Steven Beevers, Donald Gelling,

James Ireland, Jane Dellar, Angela Roberts, Rachel Clarke, Sheila Pilling and Andrew Smith

Treasury Minister Allan Bell receives
the award for ‘Best International

Financial Centre’ on behalf of the Isle
of Man at the International

Investment’s Offshore Forum held at
London’s Victoria Park Plaza Hotel



Loral Skynet Isle of
Man is working with
ManSat to secure
geostationary orbital
positions for their
satellites. This involves
a five-year process of
discussions at the
I n t e r n a t i o n a l
Telecommunications
Union in Geneva. But
once secured, they
will be flying satellites
in space ‘flagged’ to
the Island. They will
also be operating their
satellite control centre
from the Isle of Man.

Inmarsat, the number
one provider of
maritime satellite

communications in the world, recently formed
a company in the Isle of Man specifically
because the Island is seen as ‘space friendly’.
And working with Element Six (formerly
Diamanx) ManSat was able to facilitate the sale
of CVD Diamond to NASA for use in its new
Mars Engine. CVI Technical Optics has long been
supplying optics to the space industry from its
Isle of Man base. Local companies have also
been working with Eumetsat, the European
Weather Satellites organisation.

The Island is on course to deliver a standard
zero rate of corporate tax for all businesses by
2006, but in the meantime, companies like
these involved in the manufacture or operation
of launch vehicles, satellites or similar assets -
even training facilities, can now enjoy the same
fiscal benefits as those accorded to the funds,
insurance and shipping industries, if they base
their organisations in the Island.

NASA SPACE CENTRE

Treasury Minister Allan Bell has been a prime
mover behind several innovative initiatives

aimed at further diversifying the economy. And
he believes the space industry is another
‘exceedingly promising’ area that could be a
successful new growth sector for the Island.
Emphasising the seriousness of the move, Mr
Bell and Chief Financial Officer, Mark Shimmin,
met with contacts in New York and Houston
where they visited the NASA Space Centre.

Supporting the project on the ground is
Houston based Chris Stott, who is officially
representing the Government in its bid to
further market the Island to the space
community. Island born Mr Stott has extensive
experience, including working for NASA where
his wife is an astronaut specialist. He is now CEO
of Isle of Man based ManSat, which provides
business services tailored specifically to meet
the needs of the international space industry.

Mr Stott said news of Mr Bell’s zero space tax
initiative had ‘rippled throughout the industry’
and been very well received: ‘It has certainly put
the Island firmly on the map in terms of the
space community. The Island’s commitment to
space has not gone unnoticed. It has already
had a measurable impact: due to the
announcement, we are now in touch with a
host of different companies looking to utilise
the Island as a home base for their international
business and orbital operations. This is welcome
news, as we are in the midst of our own space
race - an offshore space race.’

$160 BILLION TURNOVER 

Mr Stott said competition was heated for a
business that could be a significant contributor
to the economy: ‘Last year the space industry
contributed over $160 billion to the global
economy,’ he added. ‘All we’re after is a small but
select piece - a niche piece - of this industry for
the Island’s economy based on our existing
economic strengths. This should be no great leap
for us, as we’re already home to some of the
world’s largest space companies. It would be
good to have more and to create a nucleus for a
new, diversified economic sector for the Island.’

Leading international rating agency Standard
& Poor’s has newly confirmed the Isle of Man’s
‘AAA’ long-term sovereign credit rating.

S & P’s decision was based on the Island’s
‘robust financial position and stable outlook’
and reaffirms the Isle of Man’s status as a
leading international business centre. In
particular, the Island’s ‘open, export-orientated
and increasingly flexible economy’ was cited as
contributing to the renewal.

Treasury Minister Allan Bell said the decision
was an endorsement of the Treasury’s ‘prudent

economic policies’ and clearly confirmed the
Island’s sound economic position: ‘S & P’s
report highlighted the strength of the
Government’s balance sheet - reflecting many
years of hard work and prudent fiscal policies -
in addition to the Island’s open and
increasingly flexible economy.

ISLAND’S ECONOMIC STRENGTH

‘We are delighted that the Isle of Man’s
economic strength has again been endorsed by
such an authoritative and independent third
party. This decision underlines the Island’s

position as an international business centre

with all the fundamentals in place for

sustaining success.

‘We can look to the future with clarity and

confidence,’ added Mr Bell. ‘Our economy is

robust; our regulation of financial services has

been commended by the International Monetary

Fund; we have an accepted response to the

European Union tax package; and we are on

course to deliver a standard zero rate of income

tax for business by 2006.’
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New tax move sends
Island into orbit
The Isle of Man is becoming a force to be
reckoned with in the offshore space arena.

Several leading international names are
now operating here - some to facilitate
their international business operations and
others to use the Island as a strategic
manufacturing base.

More such businesses are now likely to
follow suit after the Treasury’s move to
extend the Island’s zero rate of corporate
income tax to operations involved in the
space industry.

Local international law firm, Cains, started
the ball rolling when it helped US Boeing and Aker Kvaerner of Norway form a partnership
with RSC Energia of Moscow and SDO Yuzhnoye/PO Yuzlmash of the Ukraine in the Isle of
Man as part of their joint satellite launch project. 

Sea Launch ACS was set up to build an automated satellite launch control system and
assembly plus command ship. The 14,000gt Sea Launch vessel, built in Glasgow, is owned and
operated by an Isle of Man company and limited partnership. 

COMMUNICATIONS GIANT

Another leading player, Loral Skynet, has also chosen the Isle of Man as a base for its
international operations. The company is part of Loral Space & Communications, one of the
biggest satellite communications operations in the world with its headquarters in New York.
Loral Skynet Isle of Man is working with ManSat, to secure geostationary orbital positions
for their satellites.

•  More space companies and visit to NASA Space Centre on page 4.
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Satellites ‘flagged’ to Island

Photograph courtesy Sea Launch Ltd
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Island holds its ‘AAA’ credit rating

PCCs open to
funds industry
The Isle of Man Treasury has extended the
provisions of the Island’s new Protected Cell
Company legislation.

The opportunity to form PCCs was initially
restricted to the insurance industry, which
had been lobbying to use PCCs in the captives
market. But it is now open to fund managers
for their schemes. A raft of initiatives to
further boost funds activity has already been
introduced, including zero tax for all third
party fund administrators and managers of
Experienced Investor Funds and Professional
Investor Funds. VAT exemption has also been
extended to EIF and PIF management.

‘The primary legislation only came in at the
beginning of the year with the first
insurance PCC set up in June,’ explained Isle
of Man Finance Business Development
Manager Steven Beevers. ‘It has been very
well received and if the funds industry was
going to benefit from any extension, it was
vital that the Island moved quickly to keep
up the momentum. We were able to agree
the industry’s case with the Financial
Supervision Commission for drawing up the
necessary regulations before the summer
parliamentary recess, which was crucial to
fast-tracking the legislation through.’

‘This important change is being made as a
direct result of the Treasury’s can-do
attitude towards the needs of our business
community,’ pointed out Isle of Man Finance
Director Jane Dellar. ‘The speed at which the
process has been successfully completed
demonstrates how well the various sections
of Government and the private sector work
together to make the Island the most
effective place to conduct business.’ 

The new regulations allow the use of PCC
structures for international collective
investment schemes - including EIFs and PIFs.
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Photograph courtesy of
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